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HWL Hol di ngs plc ("HW" or "the G oup"),
Mai den interimresults show solid progress

HWL Hol dings plc (AIM HWLH), the property managenent and servi ces group, today
announces its maiden interimresults for the six nonths ended 30 Septenber 2006

Hi ghlights:

eTurnover increased by 33%to £2.8 million (2005: £2.1 mllion)
eQperating profit before anortisation increased by 49%to £165, 000 (2005

£111, 000)

«Two acqui sitions have provided further geographical reach and new client
base

Al M Admi ssion and two subsequent placings creating platformfor future
growt h

Commenting on the results, Robert Plunb, chief executive of HWL Hol di ngs plc,
said: "We are extrenely pleased with the progress we have nade in the first six
nonths of this financial year. This can be denonstrated by our growth in

earni ngs, the acquisitions we have nade and the significant steps we have taken
in devel oping the infrastructure and synergies within the G oup."
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CHAI RVAN' S STATEMENT

The first six nonths of the year have been an exciting time for HW., during

whi ch we have continued to devel op and expand the G oup. The principal event was
the Goup's flotation on AIM a market of London Stock Exchange plc. This has
provided us with the neans to establish HW as a national brand in the property
services nmarket by pursuing a strategy of organic and acquisitive growh. Since
then we have also carried out two share placings which have not only provided
funds and working capital to support the Goup's continued progress but we al so
bel i eve are an endorsenent of the G oup's potential as an investnent.

The G oup has made real progress in building the platformfromwhich it can
achieve its strategic goals. In addition, our plans to devel op excell ent
custoner service through the devel opment of our enpl oyees and our systens are
wel | underway.

Since the start of the year we have nmade two acquisitions. In April we acquired
Shaw & Conpany which is based in Ri chmond and provides us with a val uabl e
foothold in the south west London property nmarket. In Novenber 2006, we expanded
further when we acquired London & Provincial Properties Limted, a 22 year old
busi ness based in Hendon, north London, which also provided us with a well
establ i shed base in one of our target markets. Both of these acquisitions
strengthen significantly our geographic coverage and provide us with further
outlets fromwhich we can expand our custoner base by providing a full range of
high quality property nanagenent and ancillary services.
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Financial results

The Group achi eved an operating profit before goodw Il anortisation of £165, 000
during the period, which represents a 49% i nprovenent over the equival ent period
| ast year (trading |last year was in Hawksworth Managenent Limited). Turnover for
the period increased 33%to £2,769,000. Earnings per share were 1.5 pence per
share.

CQut | ook

We remai n focused on property managenent and directly related products and
services, excluding property sales, and believe that as the G oup expands it
will be able to provide an increasingly efficient service at nore attractive
mar gi ns, achi eved t hrough inproved econoni es of scale.

We have identified a nunber of potential acquisitions which we hope to be able
to report on in the near future, and given the progress the G oup has nade in
the first six nmonths of the year, our confidence in continuing to grow the

busi ness both through acquisitions and the wi nning of new business renains high

Richard Smith
Novenber 2006
Chai r man
GROUP PRCFI' T AND LOSS ACCOUNT FOR THE SI X MONTHS ENDED 30 SEPTEMBER 2006

Note ix Months Si x Mont hs

Ended Ended
30. 09. 06 30. 09. 05
Unaudi t ed Unaudi t ed
£000' s £000' s
TURNOVER 2,769 2,112
Adm ni strative expenses 2,604 2,001
Anortisation of goodw || 3 34 25
OPERATI NG PRCFI' T --iéi ---éé
I nterest receivable and simlar incone - 1
PROFI T ON ORDI NARY ACTI VI TI ES BEFORE TAXATI ON --iéi ---é%
Tax on profit on ordinary activities 4 20 -
PROFI T FOR THE FI NANCI AL PERI CD _-iii ---é;
BASI C EARNI NGS PER SHARE ( PENCE) 5 __Iigp __;7;
FULLY DI LUTED EARNI NGS PER SHARE ( PENCE) 5 __Iigp __;7;
PROFI T BEFORE AMORTI SATI ON RECONCI LI ATI ON T T
OPERATI NG PRCFI' T PER PROFI T AND LOSS ACCOUNT 131 86
Add back: Anortisation 34 25
OPERATI NG PRCFI T BEFORE AMORTI SATI ON -iéé -iii
GROUP BALANCE SHEET AT 30 SEPTEMBER 2006
30. 09. 06
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Not e Unaudi t ed

£000' s
FI XED ASSETS
I nt angi bl e assets 3,390
Tangi bl e assets 252

3,642
CURRENT ASSETS
Debt or s 898
Cash at bank 284

1,182
CREDI TORS: amounts falling due 1,176
within one year e
NET CURRENT ASSETS 6
TOTAL ASSETS LESS CURRENT LI ABI LI TIES 3, 648
CREDI TORS: amounts falling due 7 2,097
after nore than one year e
NET ASSETS 1,551
CAPI TAL AND RESERVES
Call ed up share capital 171
Share prem um 1,479
O her reserves 911
Profit and | oss account (1, 010)
EQUI TY SHAREHOLDERS' FUNDS 8 1,551

GROUP CASH FLOW STATEMENT FOR SI X MONTHS ENDED 30 SEPTEMBER 2006

Not e Si x Mont hs

Ended
30. 09. 06
Unaudi t ed
£000' s
Net cash inflow from operating activities 195
Returns on investnents and servicing of finance -
Taxat i on -
Capital expenditure
Purchase of tangible fixed assets (46)
Acqui sitions (841)
Net cash outfl ow before financing (692)
Fi nanci ng
| ssue of ordinary share capital 353
Share issue expenses (242)
I ncrease in debt 9 750
Increase in cash in the period 9 169
Reconciliation of net cash flow to novenent in net debt
Increase in cash in the period 169
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Change in net debt resulting from

Cash infl ows (750)
Non- cash changes 2,426
Movenent in net debt in the period 9 1, 845
Net debt at start of period 10 (3,433)
Net debt at end of period 10 (1,588)

NOTES TO THE | NTERI M ACCOUNTS
1. BASI S OF PREPARATI ON

The financial information is for the six nonths ended 30 Septenber 2006 and is
nei ther audited nor reviewed as defined by APB Bulletin 1999/4. The fi nanci al
information contained in this interi mreports does not constitute statutory
statenments within the nmeaning of section 240 Conpani es Act 1985.

The results for the six nonths ended 30 Septenber 2006 include the trading of
Hawkswor t h Managenent Linited group for the full period. HWM. Hol dings plc was
i ncorporated on 2 March 2006 and acqui red Hawksworth Managenent Limted on 2
June 2006. The group floated on the Al M narket of the London Stock Exchange on
30 June 2006.

2. ACCOUNTI NG PCLI CI ES

The interimfinancial information has been prepared under the historical cost
convention and in accordance wi th applicable accounting standards.

3. GOODW LL

Goodwi Il (both positive and negative) arising on acquisitions is capitalised and
classified as an asset on the bal ance sheet. Goodwill is anortised over its
useful economc life and, in accordance with FRS 10, an inpairnment reviewis
performed at each bal ance sheet date.

In the opinion of the directors, the goodwi Il arising on the acquisitions of
property services conpanies has an econonmic life of 50 years. This is because

t he busi nesses operate in an exceptionally stable marketplace in which the
provi sion of services to clients are not subject to normal product life cycles.

4. TAXATI ON

Taxation for the six nmonths to 30 Septenber 2006 is based on the effective rate
of taxation which is estimated to apply to the year ending 31 March 2007

5. EARNI NGS PER ORDI NARY SHARE

Ear ni ngs per ordinary share is calculated by dividing the attributable to

ordi nary sharehol ders by the wei ghted average nunber of ordinary shares during
t he peri od.

Si x Mont hs
Ended
30. 09. 06
Unaudi t ed
£000' s

Basi c earnings attributable to ordinary sharehol ders: 111

Wei ght ed average nunber of ordinary shares 7,592, 356

Basi ¢ earni ngs per share 1.5p
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Fully diluted average nunber of ordinary shares

Di | uted earnings per share 1.3p

6. ACQUI SI TI ONS

In April and May 2006 the Conpany purchased the entire share capital of Shaw &
Conmpany (Property Managenment) Limted. The consideration payable for the shares
was £1, 050, 000 and acquisition costs were £61, 000.

7. CREDITORS : anpunts falling due after nore than one year
30. 09. 06
Unaudi t ed
£000' s

Convertible | oan notes 1,872
Def erred purchase consi deration 225

The | oan notes are convertible at the option of the note hol der and attract
interest at a rate of 1% above LIBOR from 30 June 2009.

In accordance with applicable accounting standards, £926,000 of debt has been
transferred to equity sharehol ders funds for presentation purposes.

8. MOVEMENT | N EQUI TY SHAREHOLDERS' FUNDS

30. 09. 06
Unaudi t ed
£000' s
1 April 2006 (1,097)
| ssue of share capital 1, 868
Share issue expenses (242)
Transfer of |oan notes to equity 926
Movenent in other reserves (15)
Profit for the period 111
30 Sept enber 2006 1,551
9. ANALYSI S OF CHANGES | N NET DEBT
At 01.04.06 Cash fl ows Non- cash At 30.09. 06
changes
£000' s £000' s £000' s £000' s
Net cash:
Cash at bank and
in hand 161 123 - 284
Bank overdrafts (46) 46 - -
115 169 - 284
Debt :
Loan fromLTC
Hol di ngs plc (3,548) (750) 4,298 -
Convertible | oan
not es - - (1,872) (1,872)
Tot al (3,433) (581) 2,426 (1,588)
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10. COPIES OF THE | NTERI M REPORT

The interimreport was approved by the Board of HWL Hol di ngs plc on 27 Novenber
2006.

Copies of the interimreport are available from ww. hn hol di ngs. com or fromthe
Conpany Secretary at HWML Holdings plc, 28 Ad Church Street, London, SWB 5BY.
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